
     EQUITY | F&O | DP | COMMODITIES | MUTUAL FUNDS | INSURANCE | DEBT | IPOs | PMS | WMS | LAS | CURRENCY DERIVATIVES    
 

 

  GEPL Capital Pvt. Ltd      |      Rajesh Manial     |      +91 22 66142686     |       rajesh@geplcapital.com 
 

   

Weekly Technical View 
Date :  2 July, 2012  

 
    

BSE Sensex 17441 

NSE Nifty 5278 
Nifty closer to the recommended target of 5300. We revise our target objective to 5438 and 
maintain a bullish bias for Nifty till the time it trades above the level of 5090.  

 

 

 

 
Nifty remained highly range bound for the initial four days of the week but we witnessed a massive rally on Friday as it surged through an 
important resistance of 5200 and concluded with a gain of 2.5% at 5278. Amongst the sectoral indices the BSE Power and Metal indices were 
the outperformers. All the sectoral indices gave a positive weekly close. 

 
We had recommended a hold for long positions with a revised stop loss of 5090 with an initial target of 5200 and beyond that 5300 and 
higher. Last week, though Nifty remained highly range bound for first four trading days of the week, we witnessed a massive break out 
beyond the level of 5200 on Friday and Nifty rallied past the resistance to close comfortably higher at 5278. With the initial target of 5200 
now met, we recommend partial profit taking at present levels and also recommend a hold for the remaining long positions. We also 
increase our target to 5440 which is the target objective of the break out of a Declining Channel of past three months, depicted in the chart 
above. The level of 5300 which is the 61.80% Fibonacci retracement of the entire decline from 5629 till 4770 would however prove to be a 
minor resistance for the recent upside. There is a possibility of a minor correction till 5250 and possibly even till 5200, however the recent 
upside momentum would remain intact till the time Nifty trades above 5090 and Nifty may eventually move higher to test the level of 5438 
which is the target objective of the mentioned Channel Break out. We continue to maintain a bullish bias on Nifty till the time it trades 
above 5090 this week. Traders are advised to continue to ride the long positions till the time 5090 is intact. In an alternate scenario only a 
breach of 5090 would serve as an initial sign of weakness. A break down below 5090 would imply further decline till 4967 which is the 
61.80% FR of the entire upmove from 4770 till 5286. On the downside the level of 4840 continues to remain as the most critical support for 
Nifty and a Trend Reversal level. Any move below this level would turn the trend bearish yet again.  
 
Actionable: 
 
• We recommend part profit booking near present levels of 5270 and recommend a hold for remaining long positions with a revised stop 

loss of 5090. We also raise the target objective for the recent upmove till 5438 from the earlier mentioned 5300. 
 
• The level of 5090 has now emerged as a critical support for Nifty and any long positions should be held on to with a strict stop loss of 

5090. 
 

 

 
 
 
 


