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BSE Sensex 16217 

NSE Nifty 4920 
4800 – 4830 range continues to remain a key support area. If Nifty manages to respect this 
range and clear the resistance of 4960 then we expect a sharp upside till 5100.  

  

 

 
After a mildly positive beginning on the first day of the trading week, Nifty remained very sideways throughout the week to conclude with a 
gain of 0.59% on a weekly basis at 4920. Amongst the sectoral indices the BSE CG and Bankex indices were the outperformers whereas BSE 
FMCG and CD indices were the laggards in last week’s trade. 
 
 
 

Last week we had recommended going long on a break out beyond 4960. Though Nifty did open positive in the beginning of the week, it was 
unable to clear the resistance of 4960 as it made a high of 4956 and gave back all of its gains in the next two sessions. It also held the 
support of 4800. Thus the trades recommended last week either on a break out above 4960 or a break down below 4800 didn’t materialize. 
We maintain the same view this week as well as Nifty has been trading in a narrow range of roughly 150 points. We are biased towards the 
bullish side, due to the formation of a Diagonal pattern on the intraday chart that we had pointed out in our last week’s report. The 
momentum indicators have turned positive on the weekly chat and the RSI on the daily chart too has registered a buy. Last week Nifty 
managed to negate the lower top lower bottom structure on the intraday price chart by forming a higher top above 4922, however we still 
await a confirmation of a break out beyond 4960 to turn positive for the short term. If the resistance of 4960 is conquered then we may see 
an upside till 5100 which is the target of the mentioned break out of the Diagonal pattern. Nifty has already retraced almost 80% of the 
entire advance from 4531 till 5629 and is also trading marginally near its 200 Week EMA. There still is considerable amount of risk for a long 
trade till Nifty trades below the level of 4960 and does no clears it decisively. The upside potential would be nullified if Nifty breaches the 
support range of 4830 – 4800 this week. In such a scenario 4685 is possible and below that a retest of 4624 (closing basis weekly low) is also 
a possibility. Even in case of an upside Nifty would continue to remain susceptible to sudden sell offs till the time 5200 is not conquered. 
 
Actionable: 
 
• Traders with high risk appetite may go long if Nifty sustains above 4960 with a stop loss of 4830 for an upside till 5100 over the course 

of next one week or more.  
 
• In an alternate scenario, if Nifty is unable to confirm an upside by not crossing the level of 4960 and breaches the support of 4800 then 

one may short sell with a stop loss of 4870 for a downside till 4685 and lower. 
 

 

 
 
 


