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BSE Sensex 16292 

NSE Nifty 4928 
4880 is now a make or break level. Trend to remain weak till Nifty trades below 5200. 
Sustenance above 4880 awaited for early signs of reversal. Else 4750 may be tested. 

 

 

 

A positive start to the weak was no assurance of a sustained upmove as we saw the gains of Monday quickly vanish on the next trading day 
itself. Thereafter any bounce back attempt was countered by severe selling and Nifty finally concluded the week with a loss of 3.11% at 
4928. All the sectoral indices gave a negative close, however amongst them the BSE IT and Power indices were the hardest hit.  
  
 

Last week we had recommended holding on to the short positions created on a break down below 5150 for a potential target of 4985, we 
had also indicated that the level of 4907 may be possible if Nifty corrects sharply. Last week Nifty made a low of 4906 and achieved the 
level of 4907. The downside targets after the break down below 5150 have been met and Nifty now trades very close to a make or break 
level of 4880 (80% Fibonacci Retracement (FR) level of the entire rise from 4695 till 5629. Additionally it is also placed near the support of 
its 200 Week EMA placed at 4915 and near the upper Band of a medium term declining Channel on the weekly chart (non Log scale).  
Momentum studies on weekly as well as daily charts indicate a much oversold position in Nifty whereas the RSI is diverging positively against 
the index on the hourly chart. Given that the Nifty now trades near a critical support amidst very negative market sentiments, is reason for 
us to turn neutral from bearish till the time Nifty respects the support level of 4880 this week. We would await confirmation; whether Nifty 
respects this important level as a support or not this week. In case 4880 is not breached decisively then it would be the initial sign of a 
potential strength. However there are some key resistances that Nifty needs to surpass before we can confirm a reversal of trend. The 
recent decline of past couple of weeks has been confined in a very narrow Declining Channel. A breach of 4980 on the upside would imply 
that the index may advance higher till 5048 which is the 38.20% FR of the recent decline from 5279 till 4906. However Nifty would still 
continue to remain susceptible to severe sell off if we do not see it surpass the level of 5157 which is the 61.80% FR of the above mentioned 
recent fall. A move beyond 5200 would confirm that further upside till 5629 and beyond is in the offing. In alternate scenario if Nifty 
manages to slice its way through the support of 4880 then we may see a decline till the psychological support level of 4800 and below that 
4750 which is the 80% FR of the entire advance from 4531 till 5629. Such a move is also possible given the break down of important levels 
and the ADX gradually inching higher above 25 on the daily chart. Additionally the NSE India VIX may potentially be heading higher after 
forming a possible declining wedge since late last year. To conclude Nifty is placed near a crucial level of 4880, whether or not it respects 
the same would provide further trading cues for this week. 
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Actionable: 
 
• We recommend profit booking in all short positions near the vicinity of 4950 – 4900 and adopt a wait and watch or a neutral stance. In 

case Nifty trades above the level of 4965 then it may scale up to 5040. However we do not recommend a long position for such a trade 
as it may turn out to be merely a counter trend bounce.  

 
• In the event 4880 is not respected then we may see the fall continue till 4800 and below that 4750 is a possibility. Traders may attempt 

to capture this downside by creating fresh short positions and placing a strict stop loss of 4980. 
 
• The Trend would continue to remain bearish till the time Nifty trades below the level of 5200.  
 
 

 

 


