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BSE Sensex 16831 

NSE Nifty 5086 
Nifty breaches the support of 5150, hence turns negative. Further downside till 4985 and below 
that 4907 cannot be ruled out. 5150 would now serve as a stiff resistance for Nifty. 

 
 

 

 

 

Despite efforts to sustain above key supports for the entire week, we witnessed a severe correction on the concluding day of the week and 
Nifty lost 2.34% on a weekly basis to register a close at 5086. Amongst the sectoral indices the BSE IT and HC indices were the 
outperformers whereas BSE CG and Auto indices lost the most last week. 
 
  
 

Last week we had recommended initiating a trade either on the long or the short side only on a confirmation of a move beyond 5310 or 
below 5150. Though we were inclined more towards the upside break out, the much awaited breakout above 5310 failed to materialize and 
Nifty instead registered a break down of a key support of 5150, thus activating our alternative view of short selling for a potential downside 
target of 5080 and below that 5050. We had also commended that the range bound movement should give way to a sharp move within a 
span of a week. With the level of 5080 tested last week, Nifty may now further slide down to 5055 which is the support offered by the 
upper band of a long term declining Channel on the weekly chart. There is a strong possibility of a break down even below 5055 and in that 
case Nifty may further come down till 4985. In case of a bounce back after a sell off till the above mentioned levels Nifty may face 
resistance near the level of 5100 and beyond that the level of 5150 would serve as a critical resistance for Nifty. In the event the sell off 
aggravates further Nifty may eventually come down to the level of 4907 which is the extension target of the earlier fall from 5629 till 5171, 
projected from the high of 5342. The level of 4882 is yet another possible support to look at, as it is the 80% Fibonacci retracement level of 
the entire rise from 4695 till 5629. The trend in Nifty would continue to remain negative as long as it trades below the level of 5250. 
 
 
Actionable: 
 
• This week we recommend holding on to the short position created last week on a break down below 5150. We recommend part profit 

taking near 5050 and for the remaining position one may trail the stop loss to 5150 for a downside till 4985. 
 
• The short term trend would continue to remain down till the time Nifty trades below the level of 5250. 
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