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BSE Sensex 17094 Nifty needs to surpass the level of 5300 to negate immediate term weakness. The level of 5135 
is a silver lining for bulls. A breach of 5135 would open downside till 5050. 

 

NSE Nifty 5207 

 

 
 

It has been a highly volatile week for Nifty as it opened negative in the beginning of the week, took support near important levels and  
bounced back mid week but was unable to surpass critical resistance of 5335 to eventually give a bearish close on the last day of the week 
to end at 5207 with a loss of 2.17%. Amongst the sectoral indices the BSE FMCG and HC indices were the outperformers whereas BSE IT and 
CG indices lost the most last week. 
 
 

We had recommend a hold for the long positions created couple of weeks earlier with a revised stop loss of 5250 for last week. Nifty was 
unable to surpass a key resistance of 5360 and we witnessed a swift sell off on Friday which eroded all the positive efforts of past couple of 
sessions. It also breached the support level of 5200 in intraday trade but closed marginally above it at 5207. Breach of 5200 was not a 
positive sign for Nifty, however going forward the level of 5133 should now be watched as a silver lining for bulls. Though there is a 
possibility of a bounce back in the early part of the week till Nifty trades above 5135, the upside may face resistance near 5230 to 5260 
range. A failure to cross this range of 5230 – 5260 should be taken as a precursor to further weakness and the weakness would be confirmed 
below 5135. If on the other hand Nifty manages to conquer the resistance of 5260 and even surpass the swing high of 5306 formed on Friday 
then the directional bias would turn positive yet again. This week, though there is possibility of a bounce back in the early part of the 
week, we recommend avoiding any directional bets till there is confirmation in the form of a break out above 5305 or a break down below 
5135. A break down below 5135 would imply further slide till 5050 and in case we witness a break out above 5305 then it would increase 
the possibility of Nifty scaling higher till 5400 and above. 
 
Actionable: 
 
• We recommend a neutral approach this week till the time we do not get a confirmation of either a break out beyond 5305 or a break 

down below 5135. 
 
• In case Nifty manages to register a break out above 5305 we recommend going long with a stop loss of 5200 for an upside till 5400.  
 
• In case of a break down below 5135 we recommend a sell with a stop loss of 5230 for a downside till 5050 and lower. 

 
 


