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BSE Sensex 17486 

NSE Nifty 5322 
Immediate term strength would remain intact till 5200 is not broken. Weakness till 5050 is 
possible only if 5200 is not respected. 5360 a stiff resistance for Nifty this week. 

 

 

 

Despite a positive opening in the beginning of the week and follow up buying the next day, Nifty gave back most of the gains on Wednesday 
which was the last trading day of the truncated trading week. It finally concluded with a weekly gain of 0.52% at 5322. Amongst the 
sectoral indices the BSE CD and CG indices were the outperformers whereas BSE HC and Auto indices were seen ending the week with losses   
 
 

We had recommended a bullish trade for last week with a minimum upside near the vicinity of 5385, where we had recommended part 
profit booking and holding on to the remaining position with a stop loss of 5265. Last week Nifty made a high of 5378, marginally missing 
our target of 5385 and gave back some of its gains to conclude the week at 5322. This week we recommend a hold for the remaining long 
position created last week with a trailing stop loss of 5250. The upward momentum that started on 29th March would continue to remain 
intact till the time Nifty trades above the level of 5200. The level of 5200 is now an important support for the immediate term. If the level 
of 5200 is not respected this week then we may see a retest of 5135 and below that 5047 which is the 61.80% Fibonacci retracement level 
of the entire advance from 4686 till 5629 is a possibility. This level also coincides with the Lower band of a declining Channel that Nifty has 
been trading in since almost past couple of months. Thus, all bullish bets should be protected with a trailing stop loss of 5250. A breach of 
5250 would be the initial sign of weakness whereas if Nifty breaches 5200 then it would confirm further down side till 5050. On the higher 
side the level of 5360 would act as a stiff resistance for Nifty this week. We can expect considerable upside, even beyond 5400 only if Nifty 
sustains above 5360 this week. Our strategy this week would be to watch out for activity of Nifty near 5250 level. If it manages to sustain 
above 5250 then one may maintain a bullish bias, else all long positions may be exited. 
 
Actionable: 
 
• Traders are advised to hold on to the remaining long positions with a revised stop loss of 5250. 
 
• We do not recommend any fresh long at this juncture but protect the existing long positions with a revised stop loss of 5250. 
 
• In the event 5250 is not respected and even 5200 is breached then we recommend short selling with a stop of 5300 for a downside till 

5050. 

 

 
 


