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BSE Sensex 17429 

NSE Nifty 5295 
Nifty appears to be bullish for the immediate term till the time it trades above 5200. We 
recommend a buy with a stop loss of 5200 for an upside till 5385 – 5400 range and higher. 

 

 

 

 

After a negative opening in the beginning of the week Nifty managed to take support at lower levels and rebounded sharply on Friday and 
Nifty ended the week with a marginal gain of 0.33% at 5295. Amongst the sectoral indices the BSE HC and FMCG indices were the 
outperformers whereas BSE Power and CD indices lost the most.   
 
 

Last week we had recommended a strategy of short selling Nifty for a minimum downside target of 5135, and in case of further weakness 
5060 appeared as a possibility. It made an exact low of 5135 and recovered, particularly on the last trading day of the week to conclude at 
5295. Last week Nifty managed to breach a key intraday resistance of 5300 and the RSI has registered a buy signal on the daily chart which 
is a sign of strength. After a sharp upmove that we witnessed on Friday, there is a possibility of a slight correction till 5265 to 5240 range 
but as long as Nifty manages to sustain above the support level of 5200 the upswing that started late last week would remain intact. On the 
higher side there is a possibility that Nifty may test the level of 5385 which is an important swing high and also the value of the upper Trend 
line of a declining Channel which has been forming since almost past couple of month. The range of 5385 to 5400 would prove as a stiff 
resistance for this week. Only a decisive breach of 5400 would confirm further upsides. In case of such a bullish confirmation we may not 
only see a retest of the recent high of 5629 but further upside till 5700 – 5730 range is a possibility. We recommend a strategy of buying in 
the range of 5265 to 5240 this week with a minimum upside potential of 5385 to 5400 range where part profit taking is advised. The stop 
loss for the trade is recommended at 5200. In an alternate scenario the present structure would turn negative only if Nifty breaches the 
level of 5200 this week. Till the time that down not happen Nifty appears bullish at least for the next week. 
 
Actionable: 
 
• Traders are advised to buy in the range of 5265 to 5240 with a stop loss of 5200 for a minimum upside target of 5385 – 5400. 
 
• In case the upside materializes, we recommend part profit booking near 5385 and trailing the stop loss to 5265 for any long positions. 
 
• The upside potential would be negated if Nifty breaches the level of 5200 this week. 

 

 
 


